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Can Green Credit Policies Affect Total Factor Productivity

— Empirical Evidence from A-share Listed Companies
LEI Zhong-hao, GUO Atjun

Abstract: Green credit policy is an important practical means to achieve the dual goals of optimal alloca-
tion of resources and green development. Taking the Guidance on Building a Green Financial System is-
sued in 2016 as a quasi-natural experiment of green credit policy, this paper takes A-share listed compa-
nies in Shanghai and Shenzhen from 2011 to 2020 as samples, and uses the double difference model and
triple difference model to prove the differential impact of green credit policy on enterprise total factor
productivity. The results show that the implementation of green credit policy has a negative impact on
the total factor productivity of high pollution, high energy consumption and overcapacity enterpri-
ses. Mechanism analysis shows that green credit policy inhibits the productivity level of the above men-
tioned enterprises through factor substitution effect, credit constraint effect and differentiated choice of
green technology innovation mode. Heterogeneity analysis shows that state-owned enterprises and small
and medium-sized enterprises are more affected by the negative impact of the policy than private enterpri-
ses and large enterprises, and the green credit policy has a greater negative impact on enterprises with
low productivity.

Key words: green credit policy; total factor productivity; factor substitution effect; credit constraint

effect; green technology innovation
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