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Whether Centralized Land Supply is Effective in Stabilizing
the Premium of Land Transfers

— Evidence from Pilot Cities of Centralized LLand Supply
CHEN Shuyun, ZHAGN Ying, ZHANG Dong-yang

Abstract: Stabilizing land prices is of great significance to the steady and healthy development of the real
estate market. Based on the theory of supply and demand., this paper constructs an analytical framework
for the centralized land supply policy affecting land premiums, arguing that under the background of fi-
nancing constraints, the centralized land supply policy affects the bidding decisions of real estate firms
and that the policy reduces the premium level of land through two channels: the anticipation and diver-
sion effects. The inference is tested with the sample of 17 206 land parcels in 36 cities in 2020—2022. The
results show that after the implementation of the centralized land supply policy, the relative premium
rate of a single land parcel is reduced by 6. 702%, and the absolute premium is reduced by 34
million. Meanwhile, the channels through which the policy works are verified through adaptive and ra-
tional expectations, cooperative land acquisition, and land acquisition by state-owned enterprises, re-
spectively. Meanwhile, the implementation effect of the centralized land supply policy is heterogeneous,
with plots in eastern cities, plots in first-tier and new first-tier cities, and plots in the central urban are-
a experiencing a greater reduction than those in other regions

Key words: centralized land supply; land premium; anticipation; diversion effects



