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Estimation of Capacity Utilization and Policy Evaluation
of China’s Iron and Steel Industries
DENG Zhong-qi» LIU Mei-lin, PANG Rui-zhi

Abstract: Reducing over-capacity in iron and steel industries is the key task of China’s supply-side structural re-
form. To accomplish the task, a series of policies have been promulgated by the Chinese government Is the ex-
cess capacity in China’s iron and steel industries really serious Are the policies the Chinese government used to
reduce capacity really effective This study uses provincial panel data from 2001 to 2016 to answer the above
questions During the sample period, the capacity utilization rate in the iron and steel industries in most prov-
inces increased first and then decreased with 2008 being the inflection point; after a brief rise in 2013, capacity
utilization rate began to fall again. The result shows that China’s policies for capacity reduction are effective in
the short term, but not effective enough in the long term. The paper puts forward some suggestions for capacity
reduction in China from three aspects.

Key words: iron and steel industry; excess capacity; capacity utilization; policy for capacity reduction

142 —



