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Ownership, Environmental Regulation and Companies’
Environmental Investment
LI Yue-e, LI Pei-wen, DONG Hailun

Abstract: We investigated the influence of industry environmental regulation intensity on companies’ en-
vironmental investment as well as heterogenicity of the influence among companies of different owner-
ship based on data from typical A-share listed companies of our country from 2013 to 2016. Our research
shows that the relationship between government environmental regulation intensity and companies’ envi-
ronmental investment scale is “U-shaped”, which means that companies’ environmental investment scale
is becoming larger first and smaller later as environmental regulation intensity is enhancing. Through
further analysis, it can be found that the relative companies’ environmental investment of non-state-
owned is higher compared with that of the state-owned companies, and non-state-owned companies are
more sensitive to environmental regulations. While in the state-owned enterprises, the central state-
owned enterprises are more sensitive to environmental regulations than the local statecowned enterprises
are. The conclusion is that the environmental regulation’s investment effect and its heterogenicity among
companies of different ownership can be used as reference for the government to accurately make corre-
sponding environmental regulation policies based on various companies’ ownership.

Key words: companies’ environmental investment; environmental regulation; ownership



