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Eco-compensation Payment Conditions: Type Determination and
Incentive and Effectiveness Judgement
WANG Qing-jun

Abstract: The condition of payment , which is the core element of eco-compensation conception, can be
divided into two types: input payment and result payment. The input payment is the quantitative index
of the natural resources, such as the area of natural resources, labor time, etc. , which are invested by
the ecological service provider as the basis of payment. The result of payment is to quantify the results of
ecological services by means of specific index indicators (system), and to decide whether the index is
completed as a basis of payment Input payment emphasizes process incentives, and uncertain risks are
assumed by ecological services buyers. Result payment pays special attention to expectation incentives,
and uncertain risks are undertaken by ecological service providers Input payment hopes to achieve the
coordination of environmental-effectiveness and cost-effectiveness from the selection of ecological service
providers and the rational allocation of monitoring rights, while result payment avoids exponential dis-
tortion. The combination of the two payment conditions helps to reduce the risk of uncertainty, but will
increase the difficulty of environmental and cost-benefit coordination. Eco-compensation system of China
should consider the advantages and disadvantages of input and result payment, so as to ensure the effec
tive operation of the eco-compensation mechanism.

Key words: input payment; result payment; incentive function; environmental-effectiveness; cost-ef-

fectiveness



