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Has the Dramatic Rising of Housing Prices Been
Driven by Population Aging
— An Empirical Study Based on Dynamic Panel Data in China

LI Tong-ping, PENG Bo, SHAO Hong-mei

Abstract: Population aging is a fundamental factor in the era of new normal of China. The influential
mechanism of aging on housing demand and price has been analyzed. Housing price model with popula-
tion aging has been made in this paper. Based on dynamic panel data (1999—2015) of 30 provinces in
China, the impacts of aging on housing price has been studied empirically by using system generalized
method of moments (SYS GMM). We found that the rise of housing prices has certain inertia, and 77
percent of housing price rise can be attributed to the inertial expection. The housing price rise has been
driven by increasing population aging. However, the cross-item of aged population and lagged variable
of housing price has negative influence on housing price; the aging expectation is an antidote to the rapid
inflation of housing prices. The rise of urban housing price can be explained by the disposabe income per
capita to some degree. The results from the eastern region is less significant than the central and west-
ern regions. There is a negative lagged-effect of land area on housing price. Therefore, the policy impli-
cations are as follows: managing expectation is the first priority; population aging and expectations of
housing prices should be integrated tightly; designing and the adjustmental policies should be enforced
based on the consumptive or asset attributes of houses with the priority of residental demand; land sup-
ply should be increased for housing supply.

Key words: population aging; housing demand; housing regulation



