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Research on the Role of Trust System in the Process of Initial

Water Rights Allocation
WANG Jun-quan, LAN Nan

Abstract: In order to help the market play its decisive role in resource allocation, Ministry of Water Re-
source started to test water rights exchange system in 7 provinces in July 2013. An important part of the
test is to register water rights In fact, registering water rights is to show the results of water rights al-
location. With reference to related laws, water resource is owned by the nation, performed by the State
Council and allocated by the Ministry of Water Resource in practice. However, government allocation of
water resource is not suitable for governments’ role as the supervisor of the water rights market. With
the development of the water rights market, trust system should be introduced to build water service
companies specialized in water rights trade which can allocate water resource based on trust contract. In
this way, water rights market become places of fair exchange among civil roles, and thus the cost of ex-
change can be reduced and the efficiency of water allocation can be improved.
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