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Does the Actual Controllers’ Appearing on the Rich List Lead to

Enterprises’ Inefficient Investment

— An Empirical Study on Forbes Rich List
ZHOU Hao-ming, HUANG Lu-lu

Abstract: In view of the actual controllers of enterprises appearing on the “Forbes China Rich List” for
the first time, we investigate the changes in an enterprise’s investment behavior after its actual control-
ler is listed. The media exposure will enhance the reputation of rich enterprises, which can help to ease
their financing constraints, but meanwhile the fact that the listed rich become public figures or even en-
terprise stars may cause their overconfidence and consequently, their excessive optimism about invest-
ment may result in inefficient investment. Besides, in order to reduce political costs, the listed rich tend
to carry out earnings management, which leads to the inefficient investment. By using Propensity Score
Matching Method and Double Differential Model, we find that rich enterprises being listed are indeed
related to the following inefficient investment. Moreover, enterprises listed for many times present
more significant inefficient investment than those listed only once and thus the validity of the inference is
verified.

Key words: rich list; media attention; investment efficiency
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