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Competition of County Land Investment at Different
Stages of Economic Development
HUANG Jin-sheng, CHEN Ligen, ZHAO Ai-dong

Abstract; Land-investment competition is the most intense in the county level. At different stages of eco-
nomic development, the local government’ s land-investment policy of attracting foreign capital is differ-
ent which is revealed by the formation of the industrial land price. Based on spatial econometric models.,
this paper studies the investment competition among Chinese counties by using county-level cross section
data of industrial land price in 2013. The results show that firstly there exists significant and positive spa-
tial land competition with respect to industrial land price among Chinese counties; secondly, owing to the
investment competition, the industrial land price with the change of per capita GDP shows a feature of sig-
nificant “U” type; thirdly, the sub regional regression results and the national regression results are very
similar in nature, but there are some differences between different regions under different stages of devel-
opment with the land marketization in the eastern region being the highest and the western region having
the most intense investment competition among three regions. The results indicate that the current land
market reform should be compatible with the differences of regional economic development. At the same
time of paying attention to the stages and rationality of land investment competition, China should update
the land transfer price standard and perfect transfer procedures, and standardize local government’ s be-
havior of land investment to curb vicious competition.

Key words: industrial land price; investment competition; county-level government; spatial econometrics
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