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Legislative Interpretation of the Concept of Eco-compensation: In the Background of the Draft of Regulation
on Eco-compensation WANG Jin

The primary issue of drafting Regulation on Eco-compensation is to make legislative interpretation of
the concept of eco-compensation. By means of comparing relevant government documents, considering eco-
compensation practices launched in various fields in China, and analyzing different interpretations of the
concept of eco-compensation in academic field, this paper proposes that the definition of eco-compensation
should contain the main contents of current mechanisms, such as eco-construction projects, eco-damage
restoration investments, and subsidies and rewards given to protectors by financial transfer
payments. Besides, the paper provides an explicit interpretation of the concept of eco-compensation,

which should be defined by the draft of Regulation on Eco-compensation.

Is Market Incentive Mechanism More Effective than Command and Control Mechanism in Reducing the
Greenhouse Gas Emissions WANG Yan

Emission trading rule as a market incentive mechanism is deemed by most western scholars as superior
to the traditional command and control mechanism in dealing with the reduction of greenhouse gas. How-
ever, when comparing these two mechanisms, western scholars attach excessive importance to the compli-
ance costs of the market incentive mechanism but neglect the cost of framing, enforcing and monitoring it.
The impacts on individual environment ethics by different mechanisms are also overlooked. The empirical
studies of various greenhouse gas emission trading markets in EU and US show that the over-allocation of
emission allowance lowers the carbon price, and restrains the emitter’s incentives of reduction, which is
remedied by the command and control mechanism. It is necessary for China to establish a system which
will incorporate the market incentive mechanism with the traditional command and control mechanism to

reduce the greenhouse gas.

Dynamic Relationship between Urbanization and Carbon Emissions — Rethinking Based on the Panel Smooth
Transition Regression Model WU Li-chao, WU Li-min, LIN Jun-min

This paper uses panel data of 99 countries in the period of 2005—2012, with the newly developed
Panel Smooth Transition Regression Model (PSTR) as the analysis tool, to study the mechanism transi-
tion effects of urbanization and carbon emissions. PSTR assumes that there exists a continuous smooth
transition mechanism between urbanization and carbon dioxide emissions. Urbanization transfers from one
mechanism to another bounded by the threshold value and the old and new mechanisms differ from each
other. Empirical results prove that transition effects exist between urbanization and carbon dioxide emis-

sions. The relationship between carbon dioxide emissions and the level of urbanization shows different
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